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sannat [Local Couneil

"FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBLER 2012

Siatement of Locnl Conneil Members' and Executive Scerelary’s Responsihilitics

The Local Couwncils {Finaneiall Rogalatons require tne Rxecutive Secnetary ie prepaic a detiviler
anmual admimistrative reporl which includes the Local Couneil’s Ststement of Comprehensive Income
tor the vear and of the Council's retained funds at the end of year, By virtue of tne same reguladons o
is the duty of the Local Council and the Execulive Secratary to ensure that ke Inaneizl statemenis
forming part of the report present fairly, in accordance with the aceounting policies applicalle o Luual
Corncils. e meome and expenditure of the Local Coancil for the vear and itz retained funds as al the
yeur end, end thet they comply with the Acl, the T.ocal Counetls (Finuneizl) Regalations, and the Local
Councils (Financial] Procedures issued mlenns of the zaid Act.

The Fxecutive Secretary is Tesponsible o maintan a conlmugus uernal controd to ssverin thas the
accounting, recosding and other [nancial aperations are propesly conducted in accurdunce with the
Local Councils Act, Local Councils (Firancial) Regulations, aod the Lozl Counsils (Financialy
Procedurcs. The Exccutive Sscrelary is also responsible for safeguarding the ssets of the company and
hence for taking reasonable steps o the prevention and detection of fraud and other bregalarities.

Approved Ty the Council and signed rn iw behalf oo :'-5 Agril 2003 by

el
Arthur Ba'ada
Execulive Sooraary |

Tad



Rannat Local Couneil

STATEMENT OF FINANCIAL POSITION
Aral 31 December 2012

31 December 31 December
Z012 20
Motes £ [
Anapls
MNon-current assels o
Propory, plant and equipment 3 ARZ.E5N - ATETSR
B2, 650 _  MEISE
Carrent Assets
Reccivables 4 33,623 1%, 125
ash and Cesh Equaivalens 0 141213 18R, 752
174,830 207 RN
Tutal Assets f57,205 - 30638
Reserves and Liahilitics
Roserves - :
Retained Fund 205,123 22554
Mon-curreni Liabilitics .
Long term borrowings i 110427 S BT
Deforred Income grants 7 144 545 1115223
Current Liabilities
Payvalsles 5 198, uy L7.u74
Total reserves and liahilitics T4 520,638

Thne notes on pages 8 to 21 ore an integral pan of the tnancial sElemenis.

-
These Finencial Salements wers anproved by the Local Councis on A5 Apgd] 2013
and sipaed on iz behall Ty

\
|

e

Arthiar Etjéldi.i I||
[ xecutive Seureliny |I

Pape ¢



Sannal [ocal Council

" STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2001 2

HKevenuoe

Fumnds received trom central povernment
Funds raised from Local Eoforeement System
Lreneril Income

Expenditore

Personal emoluments

Operations and mainwenance
Administration and other expendizine
Fiovmes cosls

Crperating {Lossh fur the vear
Investment meome

Taotal Comprehensive] Loss) for the year

Maitas

14

| 1

I3
4
15
6

202

236,359
GRG
4,657
242 03

i, 498 )
(77,3313
{108,545
(5,022)

(2597961

i17.751)

The notes on peees 8 to 21 are er integral part of fhe financial soatemnents

2011
£

205516
Lia
4006
208 RS

(B4 3223
(6d, 1773
(B5.0day
{4 465)
(2188100

{9,275)
367

BUB]

Page =



Sannat Local Council

" RSTATEMENT OF CHANGES IN EQUITY
Yepr ended 31 December 20002

Petaned Rerzined

Fumds Funds

2012 00l

E £

At | January 220554 220.445Z
Tatal Coamprehensive [10as) for the veur (17,4321 {8,904
At 3l Deecmbser ) 205,122 220554

The notes on pages 8 10 21 are an integral part of the financial sotements.

Pape b



Sannat Local Council

STATEMENT OF CASH FLOWS
Year ended 31 December 2012

i [
Cash Flows from Operating Activilies

Lotul Comprehensive (Loss) Tor the year

Adjusmments for:

Lepreciation

Investment [neomc

Interest on oan

Deferresd income releawed

Operaring Profit befoe Working Capitai Clumges

{Ineremse ¥ Decrepse o Receivallos
[nuressed Decrease) in Payahles

Met Cash nflow froin aperating Aciivibies
Cash flows from Investing Activities

Purchase of property, plant and equipment
Mew pranls reveived

Interest received

Inccrest on tnan

Cash Flow fugend i lnvesting Activilies

Cash Nows from linancing activities

Movement in benk loan

Met IMecrease ) Increase m
Cash and Casly Equivaients

Cash and Cash Equivalients
atihe Beginning of vear

Cash and Cash Equivalents

ai e Tnd of vear 5

2002

(174350

49,010
{31%)
4.3120)

26,5111
0,607

{14,465}
_ 93,909

9111

—Hehdliaed

(2129400
(7,351
31%
14820

13,540
[T 550
LB 75

L41545

Ihe nutes on puges B L are &nintegral pacl of iz fimuncaul skalements

200 1

Xy

27518
(367
4226
(178)

2329

16,972

(20,2881

8,775

=P

(89,193
55, 110()
367
(4.226)

15,258

26,4071

162 6]

L85, 752

(27062

Tage 7



Sannat Loeal Council

Nodes to the Financial Statemenls For the vear ended 31 Devember 2012
1. General Informeaiion

sarct Loval Conneil is the lacal authority of Sannar serup in accordance with the Local Councils Acr,
Iz uifice of the Local Courcil i situated ¢l Sannat Road, Sannat Gozo,  Sannat Local Council furms
paart o the Gogo Regional Commities.

2.  Accounting Policies and Reporting Procedures

The principal accounting pelicies appliad in the prepusation of these financial stalemenls are Sot oul
heinw. These pelicies kave besn consisently applied o all the years presented, unless otherwise
stitled

A, Accounting comventicn

These financial statcroents have beer deawn up in accordaoee with the accouning, pelicies and
reporting procedures prescribed for Local Councils in the Financizl Regulations saed Ty the Minister
af Finance in comjuncsion with the Min'ster responsible for Local Govennmert in lerms of section 67 ol
the Tocal Coumcils Act Cap 3630,

The financial statements are prepared wnder the historical cost cotvention s modified o include G
values stated in the acconnting policics below. These Financial Statements pre preparad in accordance
i the reguirements of Inemational Financial Reperting Smndards as adopted by the EU end curmply
with the Local Couneils Act Cap 362, the Linancial Regulations issued s terms of this Acy and the
Local Councis (Finaceial} Procedures 1996,

b, Standards, amendments and inlerpretations to exisling standards

Annual lmprovements: 2012 mede several oinot amendmens to a pumier of IFRzs, kope of the
chempes 1o [FRSs and interpeetarions hus hod, or is expected to bave, o material impact on the councits
finuncial swatements.

Standards, amendments and interpretations o existing standards that are not vet
chicctive and have not heen adopted early by the council

Al the date of suchorisation of these [nancial statements, certain hew sandards, ameadments end
iplerpretilions o existing standerds nave heen publisked bul are not vt etfective. anid have not been
adopled sarly by the council,

Council members anticipaze that all of the relevant pronouncements will he adeptec in e councit'=
accourting policies for the firse period begnning afier the effective date of the prenouncenter!.

Infornation oo new standards, amendments and interpretelions ha are expected 1o b2 relovant o the
Counel s fnancial starerients 15 provided balow, Cerlain ether aew smndards and iterprstations fave
been fssued bar are net Televin; ungd sherefore are nol expected 1o have o malerial impact on the
voaneils finangial starzments

IFRS % Finnncial Instruments (cffective from 1 Janpary 2013)

The LASI aims 10 repiace LAS 39 Finunvizl Insmoments: Recognifion and Mewsurgment in i ETLLTETY.
IFRS U is being issued in phases. To dole, the cheplers dealing with recognilion, classificalion,
measurement ang derecoeniticn of financil sssets and labilites have hean issued, These chapters arc
effective for annual periods beginming | Janeary 2013, Pusther chapters dealing with impaininont
methodelory and hedge gocounting ore sl being developed.

Council members have vot to assess the impact that this amendment is likely 1o have on the fuancial

statements of the coneil. However, they do not expect to nnplemead the amendmments sl all cnagters
af IFRS @ Fave heen published and they can comprel.ensively assess Lthe impact of all ehanges.

Faze o



L

Sannat Local Council

Notes to the Fingncial Staisments for the year ended 31 December 2002 — continued

e. Hevenime recognition

Revenue is recognised when the amount of revenoe and the associatesd coss can be measured relably
[nterest income s recognised in the siatement of comprehensive income as i Aecrics.

. Laocal Enforcement Systen

Sannat Locel Courcil formed part of Goze Juint Commitee anel the 20° Seplember 200 1. After this
dute the Locul Enforcement System wis luken over by the Gozo Regional comrsitize, During 2012 the
amoun: disclosed in the finencial stalgments under Local Enforcemend Ineome represents the
administrative fee of 10% thal & nuw chargeable to the Regfonzl Commilless for contaventions paid a:
the Council as well as any share of profit derived [om the Jeint Committee afler deducting the related
EXpenacs

¢. Property. Mlant and Equipment
Properly, plant ans qeipment i stated 21 cost lass accumalaied depreciation and impairment less o

date. Depreciation s caloulatesd on a monthly basis using the reducing balance methos al rates
citleulated 1o write off the cost less residugl value of eech assel over (s expected wsetul life ws Tollows

gl
Laid ]
1 5 =58 ]
Biunildings |
Crffice Furniturc and Fittines +
Constractinn Works 1d
Virbsan Tmpeovements (Strezt Furniture) 14
Apecial Frojects 1i
Cxfice Equiprent 2
Mator Vehicles 20
Plant and Machincry 20
Compurcr Equipment 25
Plants | Rl
Litier Bins replecoment basis
Playeround furmitirs L
Road and trafic Sizng replaccment basis
Street Mimors replacemenl bass
Strect Lighes 14

trains and insses on disposal of propeny. plunl @b equipment are determisied by reference to ther
eatrying ameunt and are tzken into account o determining operating prolil ‘The residual values end
uzeful lives of the essets are reviewed and adjusied as appropriatz, al edch financial reposting date.
The carving amourt of an assct is written down immediatziy to ile recoverable smount il e
canying aroun: of the ssset is preater thin s estimated recovernzle amusing

Subsequant costs are included in the curryving amoant of the asses or reeognised a8 8 separate assel, 4
appropsiae, anly when it is probasle that fulure econamic benzfis assvcined with the fer will Dow
tn the company and the cost of the ttem can be measzred relianly. Al other repairs and maintenance
gre charaed w the statement of comerehensive income during the financial period in which they are
menried.

L Government {rants

Giowersunent grants are accounted for oo the locome Approach aceording to [AS 20, They ae
accounted for on a systematic besis in the Staement of Comprehensive Income over the periods
pecessary [0 mateh them with the related tosts which they are intended 10 compensate. I such costs
hive already heer incurred when the prant is mude, o if there are no related cost. then the grant is
wocounted Tor whan it booomes receivable.

frage &



Sannat Local Council

‘Wotes to the Financinl State w far the year epuded 31 Decembar 2002 feanth

g. Impairment of Assels

Assets that have an indefinite osefil Jife are oot mibject to wmertisation and are tested annaally for
impairment. Assets that sre subject te amortisazion or depraciation arc revigwsrd for tmpairment
whenever events or changes in circemstances indicaze that the carrying amounl miy ool be recoverable.
An impairment loss is recognised for the amount by winich the carying amound of ihe assct excescs e
recoverable amount. The recoverable ameount is the higher of the Fair value of the wssel less cost to sisl|
anil the vale in use. Impairment losses are immediatzly recognised as an expense in the smtemer af
comprelensive mcome;

h, Amouols Becepvalile

Amounts receivable are recogrised initially al fair vae and subsequently measured al aipnizisad ol
wsing, the effective intersst tate method, Tess provision for inpeiment. A provision for mpeirment o
amounts receivable is established when there s objective evidence that the Council will nol be abic to
i.'l_'l-"t!-i."': all amoans des EII:-:ﬂ]'Ii'i'l.'l.g (14} 1]|_¢-: ::-riginal ieTns l_|[ 1l T:E'.'i.'r'i]blﬂ'i The amount of the |,1||.'I"¢l'iFil.'F|'!
is the difference between the carrying amounts of the asset in the present value of the estimeted fture
casli flows, discounted ot the eflective imterest mete, The amount of the provision is recognised in the
starcmient of comprehenzive moome,

i. Farcign Currcovics
ems ncluded o ihe Financial Smtements are measuresd usioe the eurreney of the PELILATY COOTLOMTLLL

environment in wihich the Local Council operates. These Fimuneial Statements are presented n Eoro.
witich g5 the Counsil’s functional and presenl cinrency.

I- Surplus and deficiis

by serpluses Uil wese realised at the dine of the Smtement of Fiaancizl Positon are recognised o
these Financial Statements. All foreseeable liahititics and potestial deficits ansiog up o the sad date
wre accounded for even if they become apparent hetween the said date and the date oa which lne
Fmancial Statements are approvcd.

k. Cash and Eqguivalents
Cush aod Cash Fauivalents are camed m the Swtement of Financial Pusition at face vafue. bor the

purpuses of the Statement of Cash Flows, cash and cask equivalents comprize casl o hond ol
balnces beeld with hanks.

L Helwlesd pariies

Reluted pinies are those persons o bediss of persens naving relatonsmps with (ke Counci. i efinzd
in AN 24,

Druring the year nndar review, The Local Coaneil's related party tiat exercises o apnificant conirnd was
the Deparmmmient for Local Governmenl.  The parties il gxeToise no conlrol were Waler Services
Corpusation and Melta Environment aud Plaening Autnorite whereas there was joint comtrel with e
Ciozn Joinn Committac,

. Payahles

Accounts payazle are classified as curment labiliies it payment 55 due within one vous ar s (or in the
aormal operating ovele of e business i longer), 17 not they are presented s nor-cwmen: Libilines

Aamounts payable are chrmisd @1 cost wAich is (e i value of fhe consideration  bhe pod i ihe Fumure
for gonds and services received, whedher or not billed to the couseil.

Paze 11



Rannat Local Council

o Nodes ip dhe Pinaocial Stalements for the vear eoded 31 December 2002 — continued

n. Financial Instruments

Financial assers and fnancial labilities are recugnised whea the coancil becomes & party o e
contrachizal provisions of the finamcial mstrument,

Financial assets are derecognised when the contracieal rights o the cash finws from the foeneizl asset
expire, or whan the financial asser and all substan sl risks and rawards are rransferad.

A fancial lability s derecognised when it is extinguished, dizcharged, canceiled or expires.

Furamneial assels and financial labilicdes are messured soolislly ar faor value plos transactions costs,
They wre measured subsequendly s described bekow.

Financial assets

For the purpose of subsequent mepsurement, [nancial assets of the coaneil are classidied nte foans
and reccivalles upon initisl recognition.

Reeeivables are subject to review for impaimsent & least at cach repertme date. Finaneial assets anc
impuired when there is any objective evidence that a financial asset or a group of inancial assets i
impaired, Different criteria to determine impairment are applicc for sach catepory of financial assets,
which are described below.

All ineome and eapenses telaing to inans and receivables are presented within Tinance income’ or
Tanee cosls’, sxcepl Tor mpairment of receivables which s presented within 'administration Ao
elher enpenditure’,

Loans und receivables are non-derivative financizl asses with fxed or detemmmable payments thal
pre not quoted inoan active merkel, After initial Tecomiton these are mieasured &t amorised cost
using the effective intersst meshod, Jess provision tor impeirment, Discoutling is emitted where Lhe
eflect ol discounting is immalerial The council's other receivabizs fll inm this category of Linsneis
INELCIITETLLS,

Ldividaaliy sigrificant receivables are considered Tor mnpaiinent whzn they are past due or when
olier ohieclive evidence i= recejved that 8 specitic covnlerparty will default. Receivables that are nol
considered 16 be individustly .m[ﬂ'ltﬂ are reviewed [ur inpairment in prowps, whicn are deterimines
by reference te Lhe industy and reginn of counterperty and uiles availabie featares of sharsd credit
rizi charscteristics, [he perosntage of e write down s then based on reeenr historiczl counterpacty
default rates For eich ideniafed group

Financial liabilitics

The councils financial Eabilities include other payables. Thesz arc stated at their noningl amount
which i5 a reasonable approximation of far vaue,

Al pterest-related charges are anchidod within Tinance GOSES',

Pagie 1|



Sannat Local Council

vepr ended 31 Thecember 2002 — condipne

Nores to the Financial Statcments
n Critical aceounting estimates and judpements

‘The preparation of naneial staaments in conformity with 1FRS requires council monshers o make
Judenents, estimates and assumptions that affect the application of policies and reported amoumts of
assels, Lohibiies, meome and expenses. Use of avalable wfenoatien apd agplication of jucremen
are itherenl in making estimares. Acmal resuls in fulure could differ from such estimates und the
differences muy be material to the financial stazements. The estimates wnd snderlying wssumptions
are reviewed o gn ongoing basis, Revisions Lo accounting estimates aie recognised i the pesiad i
which the estimate is revised if the revision uffects enly thar periad, o in the period of revision and
future periods if the revision affeots both current and fubire perinds.

It the epinion of fhe council members, ine pecounting estimates and judgements miste i the course
of preparing these financial stazements are aol difficlt, subjective or complex 1o 4 degres which
wonld warrant dheir description ax crtical in terms of the requirements of 145 1 (revised).

. Boreowings

Borrowings are initizlly recopmised @1 cost, heing the fair velue of the consideration roceived and
including acquisition chirges associzsted with the bomovwing,

Subsequent to mitiel Teccanitivn, all inferess-hearing homowings, other thisn liabiliies held tor ading,
pre subsesquentiy measused at anontised cos. osing the effective irterest method Amorlized oost is
calowiated by taking into account sny discount or premium on sexiement.. Lizbilities which are held for
trading ere subsequently measuvad at fair value.

Borrowing eosts are recopnised g5 an expense i the period in which they are incusred

Page 12



Sannat Local Council

Nates to the Financial Statements [or the vear ended 31 December 2012 (cont.}

3a Property, Plunt und Eguipnnent

Cost
Asar ] January 2012
Additions

Reclassificalion

As it 31 December 2002

Grants and ollhier reimbursements
Asal 1 Lmupry 20172
Hoclassilication

Ax it 31 Decernber 20012
Accumninted Deprecintion

A= atl | January 2012

Chiarge for the yrer

Ax it 31 Decerher 2012

Net Book Yulise

Asat 31 December 2012

(s (IHPU; A New Stras 1In (Mo Plant & Computer Special Assel Under Total
thrdhinsasllal ""h'l:i':\ Sipns Improvenenls Iquinpmen! Machinery Equipment Programmes Cansniction
436,175 17.736 0,715 37.46K 77241 11135 6,574 132,740 25,861 AYR.918
37.603 1207 = 7470 215 96 SRAD? 95,652 221940
_ : > & < = 28 RA1 (2R.B&1) -
173818 301,953 RREE - 45 638 039 1511 5.571 240,028 93,652 S11LR6R
117100} - 2 (19,353) - = - 135,063) - 1ELE)
IR N s 119.553) = - - {35065 - (I6LTI8)
1136047 110472 (4735 116.442) (5.79N0) [1.74) (4.871) 134,022} {218,452}
HERIEY] L 1.ats * 1268) 1 Ry {20 39T (27.50%) (29.01%)
(S5A%4] (11487 (9,735 (16.710) 6207 (1.096) 5271 (51,531 - (267490
211284 19,26 - B375 1.732 415 l:'\fﬂ 141,432 03,652 482,639

Page 13



Sannat Local Council

Notes to the Financial Statenents for the vear epded 31 December 2012 {cont.}

3h Property. Plant and Equipment

Cost
Agat | fanuary 2001
Additions

Az a1 31 December 2011

CGirants and other reimborsements

Asal ) Jaonary 24011
Reclassificaton

As i 31 Decerber 2011

Accumulaled Depreciation

Az al | Janunry 2011
Clarge 1or the year

Asat 3 December 2011

Nel Baok Yalue
As ol 3 December 2001

{Mlice S N y :
Constrnction Furnilure \r .v-f\.n-r Urban Oms). Plont & ‘i'np"tu' Special '}"\.‘u llmf.cl Total

fittings Signs Iinprovements Equipment Machiners Fquipment Programmies Conztruction
380983 17.096 Y75 37.968 Rl 1,415 6492 152,40 - LR REXS
5502 640 5 . S - 82 - 28,861 84,775
116,17 17736 5733 37,968 1724 1415 65M 152,710 2861 AYRGIN
L0710 - 112.353) - - - (39481} - LIGL 13T
. i . " . . 1418 : 1,414
{107,100) - 19,553 - et 135,965 - (61.718)
{118,409 i9.920) i9.715) {16.229) i3.239) {1.058) {4.368) 125.178) - {190.634)
(17.547) 1542 - $213) P42 (18] (306} (8.540) - (27.818)
(36040 (02 (935 (16432) (5790 (L0760 (48R 10221 - 218452
191,034 7264 : LOT3 1934 319 1760 81,653 28861 318.758

Page 14



Sanpat Loeal Council

o Mutes to the Financial Sipiements Jor ear ended 31 December 200 2 {eunt

4 Heccivahles 2012 2001
£ £
Accounts receivable 3046 1,598
Frepayvments and acorued ineome 0.1 27 T
Oher receivables - b BA5E
i f L 18 128

Reeclvaliles
Wilhin the curmert perind 31060 @ BRI
Excended credil perod bet not vt impaired - 2,532 g 245
3,625 |, 175

5 Cash and cash eguivalenis

Cash el cash equivalents consist of cash in hond end balamees with zanks. Cash and czsh
efquivalents moluded in the srarement of cash Aows comprize of the folloedne anaunts in the
Statement of Finencial Position:

Bz i
£ 3

thank Balances:
Ordinary funds 58,478 IR
Fixad term pevounis | LRI B.orrh
Measure 313 and 325 Tk aweounl 72,562 T2ATR
Cash in hand 6% K7
Cash at bang and o nand 141215 188 732
i Bank Laan 2012 a0
L £
Domrowings 16427 G5 RRT
116,427 O RET

The ioan faken ool by Sunnac Local Council, with dhe approval of the Minisis of Fioence
carricd an interest rale of 4455 per enoum deriog, 082, The duvation of the loan 15 for 2
poriod of 20 vears, The bank ioom 15 zecural by a ¥ renzral Hypothee over the assams of
SZennat Local Council for Loan [ & Lown UL ioial of €149 080, Iy a pledce dated 31 December
2007 on Bavings MNamc Acgount pumnber 1TA0028T00R held with BOW ple Sannar for €9,.317
given b Bannat Local Council and by g lemer of undertaking dated 010222008 b the council
that (i) funds received fioan Govermnend shall be chanpeled o an aceount held with the Bank
Ciid o anchorize the bank 1o seitls loan mstalloen, foes & o which may be duz {3001 o rezzin
at all times sullicient lunds 1z account.

Pape ]



Sannat Local Council

o the Financial Statements For the vear ended 31 December 2012 (cont.)

T Deferred Tneome Grants ] s 2011
E -
Deterred Income 1 do 2 year: 13,835 4,314
Deferred Income 2 to 5 vears 39,175 20,44
Leeferred Income aver 5 years Sy L s anll
T 144,04 111,223
2013 20011
= f
Oipecnimg Balence 13,235 45,623
fnereass inoprants a5 f, 10
Felease of pranis 26,511 478
Closing balance [REAT {13,255
L Clgrent portinn g.§27 f_:'..l.'l e
Mon=ciuirent poriog 144,948 p11;223°
2012 201
B Payables L £
Pavahies .37 12065
Accroals 33,675 2072
Dreferred income within one yvear L a2
Loan payeble within one vear . 11,423
T 198098 T e
% Funds reveived Trem Central Government 202 2l
£ =
In termis of sechion 35 of fhe Locel Councils Act (CAD
ErEl T H82 200, M08
Oier Grovemmeeat Income &ML 5.308
716,354 204,516
1 Ineome raised under Loes] Enlurcement System 2 2011
i 3
[noorme trom contriavesnlions o4 R
043 il 113
11 Investment incomy 2012 201
£ £
Hank Lnterest Reccivable = 310 6T
319 367

Fagele



Sannat Local Couneil

Modes b the Financial Statements for the vear gnded 31 Dugeinber 2012 {cont.|

12 General Ineome 2012 R
= £
Incoms rxo perniis 1,342 1620
Incomsz from tender documents [.230 LA30
Locome Tor libeasy sarviee - Ak
Incuane Troan cufioral acivities 02T g1 H
Conmributions and denations = TR L 370
4,097 4,k
13 Personul Emolumenis 2012 2011
Persanal emaluments inchade, nter alia: £ E
Mavor s Aliowance 6,534 4 34
Councillor's allowince 6,231 5,787
Excoutive Secretary sulary wnd alinwansc: 24,904 24 634
Employees’ Selaries 375 25237
Social Security Cantribations 4,189 e 218
BRARE 64,322

14 Uperadions amd Mainlenanee

Orperations and maintenance includes, inter alia: aniz 2011
2 £
Repairs and Lipkeep:
Fosadd andd Steeet Paverments (patching worss) T11E L
Wallways 264 Bl
Slreel siEhs 3,840 i
Faaed mavitrbings 530 75l
Restoration of tebble wills B30
Mublic Property i b0 B 18
Toual 21148 10,870
Contracioal Services; iz 20L]
i i
Kelize Coliceoon (includmg bins on wheals) 21467 2637
Bring-in siies and tipping fees 11,5944 PR
Bty Refuse Collection Coctuding, open skips) 63 444
Foad aod Strect Cleaning (mecharel sl manual} sl 7,241
Cleaning and Maintenance of Prblic Conveniences 1 fesfe 1534
Cleaning und Mainlenance of non-urban 24 1.574
Cieaning and Muintenange of parks & gardens 2045 aa3
Cicaning and Maintenance of sofl areus Kkl 4l
Lacal cnforcemenst expensas 216 T4
Streel Lighting ' e = T.208 , 2108
56, | 5 23307
Toral Onerations snd Mainterarce Expenses Tkl 64,177

Pupe 17



Sannat Local Counetl

© Mokes o the Financial Statements for the

eur ended 31 December 20012 {cond.}

15 Adminisiration and sther expendifnre 2002 2043
£ £
Lhatites b T 4,327
Muterials and supplies 3,585 2 RO5
Oither repairs and upkeop 2,505 P
Fert L& 1,028
Matienal and International Memberships 54 iz
Office Services 2. 762 2,588
Transporl 114 i3
Crverseis ravel : iln
Intfonmation s=rvices iy 4 1,388
Cihes contrachual services L 4nk 4,124
Profeszionzl Services | BN 13,348
Cormmunity and Hospitalioe 222250 153:213
Diepraciaion 400130 2T BEE
Lease of sgquipment et 13
I mes and penalties - 065
LR b B3040
16 Finance ensts 2018 2011
£ £
Intorest peyahle g 5240 4,226
Rank charges 102 234
5022 4,465

17 Centingent Liability

The Council bas ar amoune of Buro 7870 pot accoimeed for seing tzchnical consutuncy and

rupest manieement foes following issues broael up v the Payine SNoy.
Tupest managerient foos following, is broaght up by the Paying Agency

18 Beladed Parties Thaclnsares

[rring the vear under revizw, e Counedl carried ot Tunzactions wid the Tollowing reiae
parties
Patime el entits ke ul relationshigz

Drepartiment of Local Councils sien il voni;

Regional committees BT |
Minisiry for Goee Ho conirel
Malla Environment and Planning Authority Mo combred
Woaler mervices Comporation Mo comirel

Ihe follivsing wers the signiticant transactions carvied ow by the Coupcil wath relazed partizs

hiving

aniz 2oLl
Significant control
Fowcnue: = E
Aniial financizl aliovai 207 AR A A

Page 18



Sannal Local Cowncil

. Meres (o the Financial Statements for the year gncded 31 Decen ber 2002 (ennt.
15 Kelated Parties Disclosures (cont}
The uldimate controlling party of the Lol Cowncil is Central Government saince the Couneil s

main revenie is from the Government allocation received svery guarter. Asarl [rom the nosmal
tunds teccived from Government, Councils alse rocpive funds reloting o specific projzcts as

well as other Tunds for the onprovemeni and bemerment of the locality,

The Conncil plze receives revenue Irom oller Giovermment enticies such os Walkr Services
Corporation [ur renchme works cacried oul 2o the locality, end for the reinstalement of roads us

a tesudt of (e trenching works,

1% Capital Commibmenis

2012 241
;= €
(il Detaids of Capital expenditure arc as follows:
Appraved butl nol vel coniracted Tur {53 02558 Th, L0
Contracted [ur bul ool provided 1a
Financial Stalements{in JEZ 360 A5 R0
ARSGIE 121,459
These could be anabysed as tollows:
{i1} Apzrnved hor wor yet contracted for:
Tal-Bidwei Park « Megsure 513 143556 3
Mpar ix- M Excevation & Public convenignce - fiy, 500
B pdministrative offices equipmen: = LG
103,558 76,100
Contrecied for bt not provided in Finoneial Stafements
Mew pcministrative office:s - ZH a5
Sireel Tuglerns - .17
Farad resurfacing - 21,433
Atreet resurfacing - PPP scherne Trig arsin SRRT
Conslzuction und finisaing - Tzl-Bidwi Park 228,155 -
Playing {ield 8,471 .
Pedesmian npan spice Trig Skerls LICL -
ErRI 35380

20 Rizk manapement abjectives and policies

Ihe Council®s ardvites expose it to crediz risk and liguidiny rigk chrough its use of lingncial
instrumants which result from irs nperating activities. The Council s not cxposed to any markel
risk. The Council's risk management s coordingted by the touncil members and foruses on
actively scouring the council™s shor 1o medium term cash Dow by minimising exposure o
financial risks.

The most sispificant financial risks w which the council is exposed ane describedl below

Pege 1%



Sannat Local Couaneil

Mobes o the Fiopneinl Statements for (he year ended 31 December 200 2 jeont]

2.1 Credit risk

The council’s exposure to credic risk 35 lmdted 00 e cirrvng aonoe of Tinangiag assets
recognised ol the end of e reportmy period. 45 sammansesd beiow

2012 20

Claze of financial assets — canying amounts £ £

Irade and ofher receivahies 33623 19,128

Cash and Cash Bguivalicnts 1412173 1R, T2
N 247880

The counil contnuously momiors defeuls of counierparies, dendified eitier individoally o
by group, and incorperates this infarmaton inde s credii risk control-, The council's policy is
o deal with only creduworthy counterpanies

The council conziders that the above financial assets that ere nos impores for eech ol the
repurling dates under voview are of good credil quelily, meluding those DAl are past due,  See
naotez 4 and 5 for further informasion on impairoenl o lowneid assels thist ae past dee

Rone of the council’ s financizl asscts is sccured by collalesn: or other credil sonapcemens

The crediz misk for ligeid tunds is considessd negliaible, since the counterpanies are repurable
bankes with high qualine external credic retings.,

2iLE Liguidity risk

The council’s exposurs t lguedity tisk anees front s obiligations t meet s financizl lasilites
which compeise peyebles, Prucend Liguidiny fisk management includes maintaiting surficient
cash and comemitied credil Gicitlibes w ensare the availabilice of an adequete amoont of finds o
mweer the couni]'s obligelions wasn they become dus.

The councl manags ws bguidioy nesds Gwough veacly budpets and business plans by caretully
mioring expecied cush inflows end cutlows onoa dailv besis. The eouncil®s Tiquidit: is
deemed W be sulficient in view of o0 eacess of Drancial assets,

A2 00
i F
Payables | HE, 995 RINTY
| DR.OUE 27874
Pape 2l



. Modes b the Finanei:

Sannat Local Couwncil

Statoments for the vear end

203 Summary of the Tiosmncinl asscis and labilities by caresary

erember 2002 (cont}

The comrymg emounts of the councils financizl asepss znd lighilities g recugmized al the

reporting dates under review are cotegerised as foliows:

2012 2011
Current Assels [ t
Laosns gnd meceivables
Teacke and other receivabics 33,023 19,128
Cashoand Cash Equivalents 141,213 ARE:T52
| 72,856 _ MEREY
Mom-current Linhilitics
Fnancial liabsilities mesered of pmorised costs:
Ligrrowings 10427 O BAT
Current Linkbilitics
Finanecizl liahililies mepsured at amartized coss:
Pavalilcs VBT 73 fh, 1ay
Baorsawing: 11,825 11,825
_ lusuay H7.074
Fage 2]
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Spiteri Bailey & (o.

Acvaabarsy Audit sdvisury
LOCAL COUNCIL SANNAT

spibari Balley & Lo,

Report of the Local Government Auditor to the Auditor General ting Lo Korm, Hikicsac sgpres
: : _ 5 s Bikskam DER #03E. Malis
We have audited the accompanving financial staterments of Local Council

Sannat set ol on pages 4 to 21, which cumprise the statement of Tek: 1350 21499350
financial position as at 31" December 2012, lhe stalement of Moke ~156 s s
comprehensive income, the statement of changes in equity and the s b
statement of cush flows of the Local Council for the vear then ended, and athitzsiter e aom
a summary of sigmficant accounting palicies and ather explanatory notes. wewser batevaom

Cuuncil Responsibilitics for the Financial Statements

As deseribed on page 3, the Excoutive Secretary and the Council ane responzible fior the prepuration and
fair presemtation of these finuncial statements in accordance with the Intemational Financial Reporting
Standards as adopted by the KL and for such inemal contrel s the Commeil determines is necessary o
enable the preparation of financial statements thar are free from material misstatement, whether due to
fraud or errar.

Local Government Auvditor’s Responsibility

Our responsibility 15 to express an opinion on these financial statements based on our audit. We condueted
our andit in accordance with lnternational Standards oo Auditing. These standards require that we comply
with ecthical requirements and plan and pecform the wedil o obtain reasonable assurance whether the
financial statements are free from material isstatement.

A audit mvalves performing procedures to obtain andic evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditer's judpement, including the assessment
of the risks of material misstatement of the financial statements, whetbser due to fraud or emror. In making
those risk assessments, the auditor considers internal control relevant to the preparation and fair
presentation of the Gnanciel statements in order 1o design audit procedures that are sppropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal control
of the Local Council. An audil also includes evaluating the appropristensss of accounting policies and the
reasonableness of the accounting estimates made by the Executive Secretary and the Council, as well as
evaluating the overall presentation of the financial staterments.

We helieve that the audit evidence we have obtained is sufticient and appropriate 1o provide a basis for our
qualified audit opinion

Basis for Qualified Opinion

International Accounting Standard 23 - Borrowing Costs, states that un entity shall capitalize
borrowing costs that are dircetly attributable 1o the acquisition, construction or production of o
qualifying asset as part of the cost of that asser, The bank interest pavable of Euro 4,920 (2011:
Euro 4,226} shown within the finance costs, refer to borrowings taken specifically for the
construction of the new premises of the Local Council which asscts fall under the definition of
qualifving assets. Consequently these costs up till the date when substantially all the activities
necessary oo prepare the qualifving asset for s intended use were complete, that is late in May
2012, should have been capitalized and not written off in the starement of comprehensive income,
The interest that should have been capitalized this vear amounted to Euro 2,050,

Pam: 23
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Spiteri Bailey & Co.

sty susil Adsizany

An amount of Eure 196327 (2011 Fuaro 137.444), shown within the propery, plant and
equipment calegory ‘Construction®, relates to works that was being carried oul on the new
premises of the Local Council which praject was only linished late in May 2012, Since the project
was still in progress till that date, no depreciation should have been calculated therenn in
accordance with International Accounting Standard 16 - Property, Planl and Eguipment, This
means that the depreciation charge [or the vear is overstated by approximately Euro 7,015 (2011:
Euwro 15.173). The total accumulated depreciation on these assels is therelore also overstated by
approximately Furo 34991 (2011: Furo 27 576).

Qualified Cpinion

In vur apinion, except for the matters mentioned in the preceding paragraphs, the financial statements Elve
true and fair view of the financial position of the Council a5 of 31 December 2017 and of the Council’s
finzncial performance amd cash faws for the vear then ended in accordance with the Internationul Firancial
Reparting Standards as adopted by the TLL

Report on (ither Legal and Regalatory Hequirements
I cur opinicn, excep? as set out in e preceding parspraphs, the financial statements have been properly

prepared in accordance with the Local Councils Act {CAP 363); the Financizl Regulations issued in terms
of the said Act; and the Local Couneils (Financialy Proceduzes,

Emphasis of Matter

Without further qualifying cur audit opinion, we would [ike o bring vour attertion 1o the fact thal us at 317
December 2012, the current liabilities of the Lucal Council exceeded its current assels hy Euro 24,162
indicating possible liquidity problerms.

2, —————
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This eopy of the audit report has been sigmed by

Conrad Borg FOCA FIA DiplFR CPA (Partuer) for and on behalf of
Spileri Bailev & Co.

Certitied Public Accountants

Members of Prmetilobal

Dun Karm Street,

Birkirkara Bv-pass,

Birkirkara BKR 9038,

hdalta.
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